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We recently wrote to you to outline the background to Close Asset Managementʼs announcement of an
offer to acquire Cavanagh, which had been unanimously recommended by the Cavanagh board.  We are
delighted to confirm that the offer has been accepted by Cavanaghʼs shareholders and was declared
unconditional in all respects on 16 May 2011.

Both Cavanagh and Close believe that the transaction is in the best interest of our respective clients and
is an extremely positive step for both organisations.

Close Asset Management is the investment arm of Close Brothers Group, a leader in banking for over
130 years and one of the 200 largest listed companies in the UK.  Close has been managing money for
over 40 years and currently invests over £8 billion of client assets.  Cavanaghʼs clients will be able to
benefit from a broader range of investment services supported by the financial resources available at
Close.  You can visit www.closeam.com for further information on Close Asset Management.

Close chose Cavanagh because of its focus on client service, which is a testament to Cavanaghʼs
philosophy and demonstrates Closeʼs commitment to building a market-leading service for corporate and
individual clients.  The transaction will allow the combined business to continue to deliver a high level of
client service, while being part of a larger organisation will bring significant benefits given the increasing
costs the sector is facing in meeting its regulatory requirements.

Over the next few months Cavanagh and Close will continue to work together to ensure a seamless
integration of our two businesses.  There should be no impact on the service you receive from us, but if
you have any questions or concerns please do contact your adviser.

Yours Sincerely,

The Courtyard, Staplefield Road, Cuckfield, West Sussex RH17 5JT

Tel: 01444 475400      Fax: 01444 475405     Email: corporate@cavanagh.co.uk   Web: www.cavanagh.co.uk

Cavanagh Corporate is a trading name of Cavanagh Financial Management Limited which is authorised and regulated by the Financial
Services Authority. Cavanagh Financial  Management Limited is a subsidiary of Cavanagh Group PLC.
Registered in Scotland Number SC096918. Registered Office: George House, 36 North Hanover Steet, Glasgow G1 2AD.
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